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Powering SMEs in Africa

A Financing Perspective

Exploring innovative solutions to bridge the $330 billion financing gap and unlock the potential
of Africa's economic growth drivers
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The Current State & Challenges of SME Financing in Africa

' Key Financing Chall
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Estimated financing gap in SMEs

Traditional Banking Barriers

< = o e Stringent collateral requirements
f o ¢ High-interest rates and fees
The current State o e Complex credit scoring models
o e Short-term debt focus
[ Represent 90% of all businesses ‘

2e2 Create 60-80% of jobs
&5 Structural Challenges

|~ Contribute 40% of GDP

o e Underdeveloped capital markets
k o ¢ Limited awareness of options
o ¢ Poor financial record-keeping

o ¢ Reputation & credibility gaps
o e Lack of formal governance

° e Management & control issues
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Key Financing Solutions and Opportunities

% Ecosystem Support Framework

Multi-stakeholder approach to bridge access barriers to SME financing II
e Development Finance Institutions e Government Initiatives ° Incubators & Accelerators
Lines of credit & technical assistance to local financial Specialized agencies, regulatory reforms Mentorship, training programs & networking opportunities

institutions Specialized programs and tax incentives

Risk-sharing facilities and direct investments in SMEs Improved investment readiness and capacity building

e Digital Innovation & Fintech Alternative Financing Models

Al algorithms & mobile lending platforms addressing missing middle Complementary solutions for the SME financing ecosystem

financing gap

Alternative data credit appraisal systems $994.40 million projected by 2023

Crowdfunding
S2.5B projected by 2025

Impact Investing

e Venture Capital
Al-Driven Lending Fintech Investment $5B in 2022, $400M from local angels

50% of global impact investing in Africa
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Recommendations for Stakeholders el aor

Unlocking African SME potential requires a collaborative approach combining financing innovation with supportive policy and regulatory

environment. |I

Financial Inclusion Ecosystem Strengthening

@ Expand access to affordable digital financing options @ Expand incubators with enhanced accelerator partnerships

@ Focus on development of financial literacy campaigns
© Provide government accountability mechanisms in transactions

Regulatory Reform Greater Market Alignment

o Simplify business registration and operational requirements @ Vector funding through blended finance & development institutions

@ create specialized banks, guarantee mechanisms & equity @ rocuson creating markets with high-potential sectors &

investment employment

Summary: Multi-stakeholder collaboration combining financing innovation with supportive policy creates sustainable impact for African SMEs. Success requires

continuous learning and adaptation to local context.
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